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Castle Legislation Requiring Greater Ethical Oversight for Defense Contractors
Included in Defense Authorization Bill -- May 17, 2007

Washington D.C. -- Delaware Congressman Mike Castle today helped pass critical legislation, H.R. 1585, the 2008
Defense Authorization Act, which included an amendment authored by Castle to ensure defense contractors are required
to play by the same rules that apply to federal employees. In addition, the Defense bill authorizes $645.6 billion for such
essential needs as mine resistant vehicles, new body armor for soldiers, and military health care.

According to a 2006 report by the Office of Government Ethics, some of the most secret and inherently governmental
jobs, including spending decisions and budget preparation at the Pentagon, are increasingly contracted out. Financial
conflict of interest laws apply to government employees, but not to contractors who often work side by side on the same
project. The Castle provision, which passed today as part of the Defense Authorization bill, requires the government to
take steps to extend ethics requirements to defense contractors who serve in advisory positions to the federal
government.

"Although this is a complicated issue, | firmly believe that it is Congress' responsibility to make certain that ethical people
are providing sound advice when it comes to crucial government decisions regarding military spending. | am extremely
pleased that my legislation was included in today's Defense Authorization bill, which | believe makes it a stronger bill by
taking steps to extend conflict of interest laws to contractors who serve in advisory positions to the government. This
provision, along with the authorization for important funding for essential military equipment such as mine resistant
vehicles and personal body armor, as well as $17.5 million in military construction spending for Dover Air Force Base,
among other things, makes this a critical piece of legislation for our men and women in the military,” Castle said.

Additionally, Congressman Castle today wrote to Defense Secretary Robert Gates requesting a status report on the
Pentagon's progress in complying with legislation Castle passed in 2006 to prevent defense contractors from receiving
unearned monetary bonuses. Castle's letter to the Secretary is attached.

The FY08 Defense Authorization bill included military construction funding for Dover Air Force Base, which is outlined
below:

- DAFB Military Construction -- Bill authorizes $17.5 million for military construction projects at Dover Air Force Base.

Additionally, the FY08 Defense Authorization bill included the following important provisions for national defense
initiatives:

- Force Protection -- Provides funds for additional protection for U.S. troops in Iraq. The total includes $4.5 billion for
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Mine Resistant Ambush Protected (MRAP) vehicles, $2.5 billion for up-armored Humvees, $1.2 billion for personal body
armor, and $4.5 billion for improvised explosive device jammers.

- Military Health Care -- The bill continues to extend discounted benefits under the military's Tricare health network to
almost all reservists, and blocks the president's plan to raise certain Tricare and pharmacy user fees and deductibles for
service members and military retirees.

- Wallter Reed Problems -- Bill includes provisions of the House-passed H.R. 1538, the Wounded Warrior Act.
Specifically, the measure creates a new system of case managers, advocates and counselors for wounded service
members returning from combat overseas to help them get the care they need and to help navigate the military's health
care bureaucracy.

- Military Pay Raise -- Provides an average 3.5% pay increase for military personnel in FY 2008, half a percentage point
more than the president's request, and extends certain special pay and bonuses for active duty and reserve personnel.
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